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A. REGISTRANT IDENTIFICATION

NAME OF BROKER-DEALER: _,/ OFFICIAL USE ONLY
Bel Air Securities, LLC
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.) FIRM |.D. NO.

1999 Avenue of the Stars Suite 2800
(No. and Street}

Los Angeles California 90067
(City) (State) (Zip Code}

NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

{Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

Emst & Young LLP
((Name - if individual, state las, first, middle name})

725 §. Figueroa St. Los Angeles California 90017
{Address) (City) (State) {Zip Code)
CHECK ONE:
Certified Public Accountant " —
NN

[J Public Accountant FnOCEOO[:D
£ Accountant not resident in United States or any of its possessions W f 9 m

FOR OFFICIAL USE ONLY T THOM: ...

— FINANCIAL

*Claims for exemption from the requirement that the annual report be covered by the opinion of an independent public accountant
must be supported by a statement of facts and circumstances relied on as the basis for the exemption. See section 240.17a-5{(e)(2).

Potential persons who are to respond to the collection of
information contained in this form are not required to respond
unless the form displays a current valid OMB control number.
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OATH OR AFFIRMATION

I, Todd M. Morgan, swear {or affirm} that, to the best of my knowledge and belief the accompanying financial
statements and supporting schedules pertaining to the firm of Bel Air Securities LLC, as of December 31, 2007,
are true and correct. | further swear (or affirm) that neither the company nor any partner, proprietor, principal
officer or director has any proprietary interest in any account classified solely as that of a customer, except as
follows:

NONE

o, o sto10/

Signature

Senlor Managing Director

Notary Public

This report ** contains {check all applicable boxes}):

(a) Facing Page.

{b) Statement of Financial Condition.

(c) Statement of Income {Loss).

(d) Statement of Cash Flows.

{e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietor's Capital.

{  Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(@) Computation of Net Capital.

(n)  Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

() Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

(i) A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-
1 and the Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to
methods of consolidation.

0 An Oath or Affirmation.

{m) A copy of the SIPC Supplemental Report.

{n) A report describing any material inadequacies found tc exist or found to have existed since the date of
the previous audit.

{0) Independent auditor's report on internal control.

{p) Schedule of segregation requirements and funds in segregation — customers' regulated commodity
futures account pursuant to Rule 171-5.

OX OO O COO0&]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Jurat

State of California

County of Cfm W

Subscribed and sworn to (or affirmed) before me on this (9]‘1\ day of 7/%%‘44(7 ,
w0l w _TAA 1) M pagn ,

proved to me on the basis of satisfactory evidence to be (l% person(s) who appeared before me.

Cthpotwi—

. i N |
S!gnatuje (Notary seal)
KHE THI TRAN
COMM. #1584939 m
] Notary Public-Californla 0
ORANGE COUNTY -

My Comm. Exp. June 4, 2008

OPTIONAL INFORMATION

INSTRUCTIONS FOR COMPLETING THIS FORM
The wording of all Jurats completed in California after January I, 2008 must
be in the form as set forth within this Jurat, There are no exceptions. {f a Jurar
to be completed does not follow this form, the notary must correci the
verbiage by using a jurat stamp containing the correct wording or attaching a
separate jural form such as this one which does contain proper wording. in

DESCRIPTION OF THE ATTACHED DOCUMENT addition, the notary must require an oath or affirmation from the document

. signer regarding the truthfulness of the contents of the document. The
_M W 1 document must be signed AFTER the oath or gffirmation. if the document was
(Title or deseriptiod of attached document previously signed, it must be re-signed in front of the notary public during the

Jurat process.

-

State and County information must be the State and County where the
document signer(s) personally appeared before the notary public.
Date of notarization must be the date that the signer(s) personally appeared
- which must also be the same date the jurat process is completed.
Print the name(s} of document signer(s) who personally appear at the time of
notarization.
Signature of the notary public must match the signature on file with the office
of the county clerk.
¢ The notary seal impression must be clear and photographically reproducible.
Impression musl not cover text or lines. If seal impression smudges, re-seal if a
sufTicient area permits, otherwise complete a different jurat form.

4 Additional information is not required but could help to ensure this

jurat is not misused or attached 1o a different document.

+ Indicate title or type of attached document, number of pages and date.

Securely attach this document to the signed document

(Title or description of attached document continued)

R

Number of Pages / Document Date

2008 Version CAPA v1.9.07 800-873-9865 www NotaryClasses.com
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Bel Air Securities LLC
(a Delaware Limited Liability Company)

Statement of Financial Condition

December 31, 2007
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g” ERNST& YOUNG & Ernst & Young up & Phone: (213)977-3200

725 South Figueroa Street wwWw.ey.com
Los Angeles, California 90017

Report of Independent Registered Public Accounting Firm

The Members’
Bel Air Securities LLC (a Delaware Limited Liability Company)

We have aundited the accompanying statement of financial condition of Bel Air Securities LLC
(the Company) as of December 31, 2007. This statement of financial condition is the
responsibility of the Company’s management. Our responsibility is to express an opinion on this
statement of financial condition based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the statement of financial condition is free of material misstatement. We were not
engaged to perform an audit of the Company’s internal control over financial reporting. Qur
audit included consideration of internal control over financial reporting as a basis for designing
audit procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opimion on the effectiveness of the Company’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis,
evidence supporting the amounts and disclosures in the statement of financial condition,
assessing the accounting principles used and significant estimates made by management, and
evaluating the overall statement of financial condition presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Bel Air Securities LLC at December 31, 2007, in
conformity with U.S. generally accepted accounting principles.

g"/,m/, h e

February 25, 2008

A member firm of Ernst & Young Global Limited



Bel Air Securities LLC
(a Delaware Limited Liability Company)

Statement of Financial Condition

December 31, 2007

Assets

Cash and cash equivalents
Receivable from brokers and dealers
Total assets

Liabilities and members’ equity

Liabilities:
Accounts payable and accrued liabilities
Due to Bel Air Investment Advisors LLC
Due to former members

Total liabilities

Members’ equity

Total liabilities and members’ equity

See accompanying notes.

$ 1,303,217
70,014

$ 1,373,231

$ 73,900
114,672
68,875

257,447

1,113,784

$ 1,373,231




Bel Air Securities LLC
(a Delaware Limited Liability Company)

Notes to Statement of Financial Condition

December 31, 2007

1. The Company

Bel Air Securities LLC (the Company) is a registered broker-dealer in securities under the
Securities Exchange Act of 1934 (the Act) and is a member of the National Association of
Securities Dealers, Inc. (NASD) and various state regulatory agencies. The Company’s principal
business consists of the execution of securities transactions on a fully disclosed basis related to
the accounts of clients of Bel Air Investment Advisors LL.C (BAIA).

2. Summary of Significant Accounting Policies

The Company uses the accrual basis of accounting.

Cash and Cash Equivalents

The Company considers all highly liquid investments with original maturities of less than 90
days as cash equivalents. Cash and cash equivalents include cash in readily available checking,

money market and brokerage accounts.

The carrying amounts of cash and cash equivalents, accounts receivable, accounts payable and
accrued liabilities approximate fair value because of the short-term nature of those instruments.

Receivable from Brokers and Dealers

The Company clears certain of its proprietary and customer transactions through another broker-
dealer on a fully disclosed basis. The amount receivable from the clearing broker relates to these
transactions.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and
liabilities at the date of the financial statements and the reported amounts of revenues and
expenses during the reporting period. Actual results could differ from those estimates.



Bel Air Securities LLC
(a Delaware Limited Liability Company)

Notes to Statement of Financial Condition (continued)

3. Member Withdrawals

During 2007, two members withdrew from the Company. In accordance with the Company’s
operating agreement, 20% of the related capital accounts was paid to the withdrawing members
in 2007, and the remaining balances are due by February 28, 2012. Balances may be prepaid at
any time at the option of the Company. At December 31, 2007, $68,875 is unpaid.

4. Significant Customers and Related-Party Transactions

The owners of BAIA are the same as those of the Company. The Company shares office space,
facilities, and personnel with BAIA. The Company was charged for services covered by an
expense sharing agreement, of which $114,672 is unpaid as of December 31, 2007.

5. Net Capital Requirement

The Company, as a registered broker and dealer in securities, is subject to the Securities and
Exchange Commission Uniform Net Capital Rule (SEC Rule 15c¢3-1), which requires the
maintenance of minimum net capital and requires that the ratio of aggregate indebiedness to net
capital, as defined, does not exceed 15 to 1. The requirements also provide that equity capital
may not be withdrawn or distributions paid if certain minimum net capital requirements are not
met. At December 31, 2007, the Company’s net capital, as defined, was $1,115,784 as compared
to a minimum requirement of $17,163, and its ratio of aggregate indebtedness to net capital was
0.23to0 1.

6. Indemnification Agreements
The Company enters into contracts that contain a variety of indemnifications. The Company’s

maximum exposure under these arrangements is unknown. However, the Company has not had
prior claims or losses pursuant to these contracts and expects the risk of loss to be remote.
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